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04 STATE BUDGET

ABETZ PULLS ON REINS

Treasurer signals cuts to spending in
years ahead to reduce ballooning debt

The 202526 interim budget worls towards
ensuring government services and
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David Killick

The state government has
Mugeed an attempt to start living
within its means. putting a lid on

2025-26 INTERIM BUDGET spending growth to arrest e €Xpenditure are upt_‘lrlz‘llll ¢ in a fiscally
7y state's precipitous slide into responsinie way
BY THENUMBERS: deht — and pointing to the first P
“ surplus in a decade, Treasurer Eric Abetz
Revenue: $9.4 billion,up 5.7% on Tt e WEdkds i
2024-25 terim” budget handed down on government  spending  amid  tculardy tanffs, were Gagped as
Thursilny  was not  greatly continuing e from soar-  another key to the stal

nancial outlook, hut the re-
duction in povernment
spending could also play a role

Expenditure: $10.5 billion, up 2.6%
Deficit: $1 billion, down 20%

ing health costs, public sector
growth and wage demands, and
poor returns from government

changed from the hlueprint pro-
duced by his predecessor Guy
Barnett in May, which didn’t

pass parliament. businesses, in privale  sector
Debt: $7 billion, up 30% The sec Mr Abetz, who has been” prowth,

as lnving t sundwork for - surer for just three month: “In recent years, government
MAJOR Tong-term something  thetask of getting the state b expenditure has been a key driv-
SPENDING: the Treasurer described as 4 on toa sustainable footin er of }‘I\J\h”\ in Tasmania's

“lide path to surplus”. " the budget notes.
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The budget projects povern- wpacts of external It zaid falling povernment
Infrastruc- ment spending growth of Hw Covid-1% pll’|- could reduce overall
ture: $893m cent in 2024-25 to §1 demic, combined with ris - growth in the short
revenue rising by 5.9 per cent Lo e delivery eosts, |\er|i..-u-
Health: §9.46n in the delivery of health  The bodgel includes. three
$3_5 billion. e resulting defict of just labour mar-  major efficiency Medsures: a
over Slbn will be the Liberals stained pres- IJucipﬂ effiviency  dividend
seventh in a row and third-l. =ure on our budget,” he said in i to $150m in
Education: wst in the state’s history, his budget spe yoductivity and ef-
$2.4 billion, It will be followed by twe  "The 2025-26 interim budget  ficency measure which trims
smaller deficits before a relurn works Lowards ensuring gov-  another $150m in 2027-28, and
§ o an aspirabional surplus of  ernment services and expendi-  new savings measures amount-
;;glalm{t?:: $5bm in 2028-29, which, if ture are operating in a fiscally  ingto$12mayear.
- achieved, woold be the first inn responsible way " A reduction in public sector
decade The budget underseores Tas-  headeount will be  increased
Transport: %503 million. Thebudget defers the hardest  mania's heavy dependence on  from a target of 2500 to around
wark of budget repair for future  federal funding, which makes 2800 to reflect further unin
i through  “expenditure  up two-thirds of revenue, tended growth, Mr Abeti said.
WHAT THEY SAID: maderation”. Mr Abetz pointed to a pend- The hudget takes the axe tn
= A & Mr Abetz's financiat blueprint  ing review of the GST as a par-  apency communications spend-
“This is a sensible and calibrated predicts savings cuts in d ticular risk ing, trimming and centralising

b current o worse-ofl’
puarantee expires in 2029-30
and its non-renewal could result
in a substantial v

Rermms of | per cent In next My
budget and 26 per cent in
2027-28; deeper in real terms
when inflation - running at 3.2

the burgeoning ranks of spin
dectors in government depar-
ments.

The budget predicts increas-

approach that reinforces the
fundamental principles of responsible
government.” Treasurer Eric Abetz

he

renue

per cent - is factored in. said. And the e needs more  ing growth in g state peod-
“This budgetsetsme scene formore The state’s net debt will con- ‘Ip 1o pigy For Biealth, et fram O percentin 2024-25to
tinue to rise, although more i too long, the federal gov- 1 per cent in 2025-26 and state
cutsacross health. housing and slightly slowly than previeusly  emment has ch Iy under-  final nd up from 0.5 per

community services in next year's

- = funded Tasmania's  health rcentto2.25 percent in 2026-27.
budget to pay for a ballooning interest ‘s debt of §7bn  system.” Mr Abetzsaid. Total  state employment
bill" Labor shadow Treasurer Dean Winter amounts to about $23000 per  “Over the next five years, numbers are tipped to grow Vel TR B Abets

Tasmanians face a $673m short-
Tall to their health funding if the
federal government does not in-
crease its contribution to health
funding to the 45 per cent level

that It should be paving”™ he  index is predicted to be 275 per
said. cent over each of the next four

Global trade tensions. par-  years,

Here’s hoping truth is stranger than fiction as

Tasmanian, and the cost of ser
wheing the total will consume 7.6
per cent of povernment spend-
ing. Interest rate changes re-
main 4 significant risk.

The budget puts the state
§1L3bn in the red by 2028-29.
equivalent to an entire

from -1 per cent in 2024-25 to 2
per cent and unemplovment is
expected to stay around 4 per
cent.

Growth in the consumer price

delivered the first state budget aftar
‘the Liberal government was re-

“The Liberals’ era of stadium austerity alocted in 2025. Pictue: Nikki Davis-

will mean ongping cuts to services
already falling apart.” Greens leader
Rosalie Woodruff

we’re told a fairy tale

Bridget Clarke
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enough to swiftly relegat ment will step up on health

funding, the mendicant state

time or on budget will b
$Libn stacium, a series

i The federal government
il-

Perhaps the predictions will
become rosier, or we'll find a
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meeting the rising demand for
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It's the story of  free-spendd-  alded {and out-of-print) work remember that spends lessin settle for pay rises that aver While government business  revenue in the 2028-29 finan- might lie. the fowest since Covid. david.killickEnews.com.an concerning new  re-

budget, warning it falis short of

THE BIG6 PICTURE

The high
price of
public
safety

$3.9bn expected Budget hit

Bridget Clarke
["‘_|J|1r(:!l];l’d.lﬁs.:l
amang the 1o E
areas in the 2025/2026 interim
budgel, rising 9 per cent to $39
billion compared  with  the
2024/ 2025 budget.

Police, nd Emergency
Servives departments are ex-
pected to spend $616m, up
from §525m 0 202472025 —an
increase of approximately 17
per cent. Meanwhile, the De-

partment of Just rojected
to spend 4360 ng from
£387m, representing an in-

crease of around 13 per cent,

he key deliverables for this
year's |'|(J|hP bmdget involv
th

ng protective and safe-
ty equipment for police,
the Agure including funding for
the metal doctor wand pro-
aram.
Turther $448000 of fund-
I Is estimated to be delivered
lor the project next Niscal year,
while 5500,000 will abso
provided this year for body
waorn cameras for Tasma
Palice,

The bubk of the police budget

= $14.5m — will go towards sup-
port for injured workers, pro-
viding onpoing  additional

funding to support police offi-
cers amid state service employ-
ees who have a workers
compensation ciaim, marking
around a $2m and a 16 per cel
increase compared to the
mated spend of the 2024/20
budget. Additional funding wil
go towards helicopter rescue
service  contracting T
h:rmln;. the T a Police

lect

Podice skations set o receive
funding for upgrades include
Bridgewater  Police  Station,
Rosebery Police Station. St

search that
shows one
in  seven
Tasmani-
ans are liv

ing n
poverty
amid rising

TasC0S5CED
howusing Adienne Picone
and energy

ity services rep-
resent 2 small fraction of the
te's total budget, but this in-

LAW AND ORDER

Helens Police
ter Eiving 3
g than what was budgeted in
H2472025.

Also included in the police
budget is S50, to im-
plement the key recommenda-

tions t\l the W,

tion —the fat

vork for victims of
police-related ahuse, strength-
ened community engagement
wilh  sporting  organsations,
and a dedicated victim man
agement team separate from
the Professional  Standards
Unit, with $300,000 aflocated
for next year,

The Iu~lnu Dtp.ll tment will

vention programs, wuh $1.38m
allocated to community cor-
rections for managing high-
risk offenders over the next

fonar y
Additionally, $4%6 000 from
the 202526 budget is ear-
marked for the Reducing Re-
..m nding program
smania’s. Prison Services
will also receive $25m worth of
funding - to help cover
costs, including for
Ity and the essentials
ing food, clothing, and bedding
- needed to accommondute the
growing prison population
The 2025/2025 $1.6ba infra-
structure budget also incudes
the allocation of $105.3m for
the development of new youth
justice lities to replace the
Ashley Youth Detention Cen-
tre, with the Justice Depart-
ment o also recelve $247m
million for the establishment of
the Commission of Children
and Young People.

Community service fears cuts

vestment prevents the need for
higher expenditure  across
other portfolios such as health.
justice and education,” Ms Pi-
cone said,
“As we look to the budiet
next year we urge {Treasurer
Eric Abetz] to take a balanced
appeosch to budgel repair by
considering a mix of revenve
raising and tar g invest-
ment that prevents costly cri-
ses, not through cuts that
guarantee them.” she said,




