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Acknowledgement
of Country

We acknowledge the palawa/pakana
of lutruwita, the traditional owners of the
land upon which we live and work.

We pay respects to Elders past and present
as the knowledge holders and sharers. We
honour their strong culture and knowledges
as vital to the self-determination, wellbeing
and resilience of their communities.

We stand for a future that profoundly
respects and acknowledges Aboriginal
perspectives, culture, language and history.



2023-24 Budget
details

1. Sensible;
2. Responsible;
3. Careful; and
4. Targeted.

Questions

1. Supports the efforts towards
slowing inflation?

2. What is in there for me?

3. Innovative?




Budget’s Priorities

Providing additional funding to strengthen critical services and address demand issues in
essential service delivery;

Implementing initiatives supporting the Government'’s priorities for Tasmania; and

Continuing strategic investment in infrastructure to support continued economic development
and jobs and increasing the productive capacity of the Tasmanian economy.

Investment in Homes Tasmania

The 2023-24 Budget and Forward Estimates includes $372.8 million in grant
funding for Homes Tasmania to continue to deliver housing and homelessness
services that were previously provided by the former Department of Communities
Tasmania, deliver 2023-24 Budget initiatives and fund borrowings undertaken to
support its capital program expenditure.
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Labour Underutilisation Rates
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Job Vacancies and Advertisements
Per cent of labour force
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Consumer Price Inflation*

o %
9 A 9
A | Year-ended p .
2 Wwwl\\[\n. ,

Quarterly
(seasonally adjusted)

3IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII3

1988 1995 2002 2009 2016 2023

* Excludes interest charges prior to the September quarter 1998;
adjusted for the tax changes of 1999-2000.

Sources: ABS; RBA




Cost of Chart I: Annual percentage change of CPI,
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Cost of Living
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State final demand, Tasmania
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Chart 2.7: Tasmanian Private Investment in Machinery and Equipment
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Chart I: Number of dwelling unit approvals,
Tasmania and Australia, trend data

200 -
- 180 -
(=
et 160 -
% 8 140 -
S5 120 -
©
< 100 .
c
5 ¢ ’ ~ Tasmania
'-x"“ 80 A \"'s.---’ ‘-\\
E 60 - Australia
- 40 T T T T 1

Jun 18 Jun 19 Jun20 Jun2l Jun22 Jun23 Jun24
SOURCE: BUILDING APPROVALS, ABS CAT NO 8731.0: TABLES 6, 7
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State Unemployment Rates
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POpU lation Chart 2.15: Overseas Migration to Tasmania over the past 20 years
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Change in Estimated Residential Population 2021-2022 Tasmania
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Housing Prices
Year-ended growth, seasonally adjusted
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Housing Prices and Household Debt*
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Change in dwelling values to end of April 2023
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Top 10 Capital

city suburbs
with highest
12-month
value growth -
Dwellings

Rank Suburb

1

Brighton
Hobart - North West

Hobart - North East

sAd Mame

Hobart

Hobart

Hobart

Hobart - South and West Hobart

Sorell- Dodges Ferry

Hobart

Median Annual

Value change

$518,904 -51%
$547457 -N.8%
$696,799 -12.0%
$757,231 -12.6%

$586,967 -14.2%



Top 10

Regional
suburbs with
highest 12-
month value
growth -
Dwellings

Rank Suburb

1 Burnie- Ulverstone

2 Devonport

32 SouthEast Coast

4 North East

5 Meander Valley - West Tamar
6  Launceston

7 CentralHighlands

SA4 Name

West and North West

West and North West

South East

Launceston and North East

Launceston and North East

Launceston and North East

South East

Median
Value

$442882
$474,998
$629979
$481961

$561202
$520,663

$425,432

Annual
change

0.1%

-3.4%

-75%

-71.8%

-8.3%

-9.4%

-10.6%




Summary of dwelling values through the
pandemic to-date

Onsetof Date of R:g::; Date of

Geography COVIDto  recent F: ecent ecent
cycle peak peak trough trough

Sydney 245% Jan 22 -138% Jan23
Melbourne 10.7% Feb22 -06% Feb23
Brisbane 418% Jun22  -N0% Feb23
Adelaide 44.7% Jul22 -24%  Mar23

Perth *

Z45% Jul22 -09%

Hobart 37.8% May 22 -130% Apr23

Darwin . ug Apr23
ACT 38.3% Jun22  -95% Apr23
Rest of NSW 416% May 22 -103%  Apr23
Rest of Vic. 34.4% May 22 -75%  Apr23
Rest of Qld 428% Jun22 -73% Feb23
Restof SA * 50.5% = = =
Rest of WA * a0.2% Jul22  -03%  Oct22
Rest of Tas. 51.0% Jun22  -77%
Combined capital 3% Apr-22 7%
g;r:}mid 46%  Jun22  -77% Feb23
Australia 26.2% Apr 22 -91% Feb23

Onset of pandemic calculated from March 2020
* At cyclical high s at end of April 2023

Source: CorelLogic Home Value Index Release 1 May 2023.

Recent
trough to
current
3.0%
0.7%
0.4%

0.2%

<at cyclical
trough2

<at cyclical
trough>

<at cyclical
trough>
<at cyclical
trough>
<at cyclical
trough>
11%

<at cyclical
peak>

3.2%

0.3%

1.2%



Rental Markets
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Tasmania: Rents
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500

el Tasmania
=l North West

North

Median rent per week

=t South

200

N S & i & S>> & P g q'i" &P
ot o Y @ S Q&«g@ R oF «é\” SRR @"’

Quarter

Source: Tenants’ Union of Tasmania



Rental Markets

Rents continue to rise.

Acute shortage of rental accommodation across all parts of
the state are seeing an upward pressure on rental prices.

TIGHT
RENTAL
MARKET
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COMMUNITY SERVICES, INFRASTRUCTURE AND HOUSING

Unit of  2018-19 2019-20 102021 2011-22

Performance Measure
Measure  Actual Actual Actual  Actual

Housing Tasmania

Public Housing occupancy rate' % 99.2 993 994 992
Applicants housed® MNumber | 054 | 060 Bls B5%
Mew allocations to those In greatest need? % 100 974 %68 874

Households assisted through Private

Rental Assistance Mumiber 142 2153 | 547 | 674
Applicants on the Housing Register MNumber 3330 3373 4 144 4453
Average walt ime for people who are

housed (year to date) WWeaks 571 618 68.0 a9
Average time to house priority

applicants (quarterly)* WWeaks &7l 614 53.6 78.5
Met recurrent cost per dwelling® k3 8 645 8743 MR A
Turnaround time* Drays 205 104 292 285

Motes:
' From 2021-22, this is the 12 month rolling average as outined in the Housing Dashboard.
* This indicator includes applicants housed into public or community housing from the Housing Register.

! This performance indicator has been amended from representing onty applicants in public housing, to applicants housed in all
social housing from 2021-22.

* This performance indicator represents applicants housed in all sodal housing.

* Figures from prewvicus years are updated to reflect comparable data based on 2020-21 dollars. The 2021-22 actuals were not
available from the Report on Government Services at the time of reporting. Figures are for public housing only and exdude
State Owned and Managed Indigenous Housing.

Source: Department of Communities Tasmania, Annual Report 2021-2022.



Priorities

1. Cost of Living;
2. Housing stress; and
3. Continue investing in the future.




Housing Initiatives

Build Up Tassie

$4 million over 6 years.

(Vulnerable young people building
affordable homes).

FHOG Scheme
(and pensioner downsizing stamp
duty concession)
Extension to Jun 2024.
Headworks Holiday -- Residential
Land Release Rebate initiative

$3.9 million FV rapid rehousing +
Shelter

50 FV rehousing homes per annum.

Land tax exemptions for newly
constructed dwellings for long-
term rental

(and STA converted to long term
rental)
Extension to Jun 2024.

Ancillary building grant — for long-
term rent

Youth2Independence
$5.2 million construction of 20
modular homes for youth, conversion
of 10 public housing homes.




Housing Initiatives




Cost of Living Initiatives

Energy Relief Bill Rebate — Energy Savers Loan scheme. Emergency food relief —

$3 million

$45 million

Concessions for water and
sewerage, electricity, local council Ticket to Play voucher.
rates, taxi fares.




2023-24 Budget
details

Sensible (predictable);
Responsible (conservative);
Careful (low risk); and
Targeted.

Questions

A\

1. Supports the efforts towards
slowing inflation.

What is in there for me?
Bold plan for the future --
continuation

SEN
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Chart |.4: Sources of General Government Revenue, 2023-24

J?;ﬂ%" Dividend, tax and rate
. m . .
Interest income 20, equivalent income

$74.6m N
1% 4%
Sales of goods and services Other revenue
$196.4m
$418.7m 29,
5% °
Fines and regulatory fees
$126.4m
[%
Grants
$5 619.0m



Chart 1.5: General Government Expenses by Purpose, 2023-24|

Health
$2903.Im
33%

Housing and community
amenities
$112.5m

1%
Economic affairs

$384.4m
5% Recreation, culture and religion
170.1
Public order and safety ‘ $ 2% "
$840.1m . .
N Social protection
10% 719.7m ok
8%
Generaég;:l;l;c services \ Environmental protection
- $204.5m
6% o
Transport 2%
Nominal interest on superannuation $464.0m
$289.2m 59,
3%

Education
$2 132.5m
25%



Chart |.6: 2023-24 Infrastructure Investment by Classification|
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Chart |.6: 2023-24 Infrastructure Investment by Classification|

Schools, Education and Skills

$128.3m
11% Law and Order

$63.0m
5%

Tourism, Recreation
and Culture

$108.4m

9%

Hospitals and Health
$161.3m
13%

ICT Support to Service Delivery
$78.6m
6%

$1 234.8m

In 2023-24, total Roads and Bridges Infrastructure is budgeted to be $683.1 million. Major infrastructure
projects include:

Other Infrastructure
$12.0m

« New Bridgewater Bridge ($270.1 million);

« Infrastructure Maintenance ($108.8 million); Roads and Bridges
o,
« Roads of Strategic Importance ($92.5 million); $683.| m 1%
o
+ Greater Hobart Traffic Solution ($35.7 million); 55/:'

« Midland Highway ($31.9 million);
« Road Safety Projects ($20.8 million); and

«+ State Road Upgrades - Northern Region ($15 million).



ECIUIty Chart 7.6: Equity Investment in PNFC and PFC Sectors as at

30 June 2024
Investment :
Electricity Ports
$3 375.3m $305.5m
31% Other
$254.Im
2%
Transport
$694.6m
Financial 6%
$876.5m i Resource Man
agement
$11013.6m o
2%
Housing
$5 297.0m

48%



Homes
Tasmania

Homes Tasmania is also building
opportunities for Tasmanians by
delivering the 10-year, $1.5 billion plan to
provide 10 000 new social and affordable
homes by 2032.

This plan will be supported by a 20-Year
Housing Strategy for Tasmania, which
will be finalised this year.

The Strategy will guide the type of
housing Tasmania needs, where it is
built, when and for whom.

This will ensure that the diversity of
housing options Tasmania will need for
its changing population, both now and
into the future, is planned, supported and
delivered.

Table 28.1: Key Deliverables Statement
2023-24  2024-25  2025-26  2026-27
Forward Forward Forward
Budget Estimate Estimate Estimate
$'000 $'000 $'000 $'000
Build Up Tassie 225 321 793 849
Expand Annie Kenney Youth Shelter 214 214 214 214
Family Violence Rapid Rehousing 971 971 971 971
Hobart Women'’s Shelter Emergency Response 432 432 432 432
MyHome Extension 500 500
Private Rental Incentive Scheme Enhancement 3230 3330 980
Shelter Tas - Additional Funding 80 80
Statewide Safe Spaces 7007 7007 7 007 7 007
Youth2Independence 100 I 930 I 930 | 930
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Housing Loan Commitments*
Excluding refinancing
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Housing
markets
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Table 6. Comparing the penetration of Airbnb in Hobart, Melbourne and Sydney -
December 2021 estimate

Location Airbnb Density
Greater Sydney 0.83%
Sydney LGA 2.08%
Greater Melbourne 1.25%
Melbourne LGA 3.82%
Greater Hobart 5.65%
Hobart City LGA 9.33%

Source: Inside Airbnb, NSW Government Rent and Sales Report (2021,) Victorian Department of Health
and Human Services (2021}, ABS Census 2016 and Table 3.

Hobart has more STR as a

proportion of its total private long-

term rental market relative to other
Source: Shelter Tas (2022), Monitoring the impact of short-term rentals on Tasmanian housing markets. cities.



Australian Cash Rate Target
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Policy Interest Rates — Selected
Advanced Economies
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High-DTI Lending*

Share of new lending, by purpose

% %

Total Owner-occupier Investor
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%

Outstanding LVR Distribution*

Share of balances

In negative equity %
2.0
February 2022
1.5
1.0
0.5
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] | | I \h 0.0
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LVR

Loan balances adjusted for redraw and offset account balances;
property prices estimated using SA3 price indices.

Sources: ABS; Corelogic; RBA; Securitisation System
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ADIs’ Housing Loan Characteristics
Share of total new lending

% %
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*®

LVR series breaks at March 2018 due to reporting changes.
Sources: APRA; RBA



Mortgage Excess Payment Buffers*
For owner-occupier variable-rate loans

0
mihs Change January 2020 %
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12 24
Buffers at January 2020

¥ Offset plus redraw balances; measured in months of minimum

repayments; excludes split loans.
Expressed as a share of owner-occupier variable-rate loans.
Sources: RBA; Securitisation System
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Banks’ Non-performing Loans
Domestic books
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Includes lending to financial businesses, bills, short-term and long-term
debt securities and other non-household loans.

Share of total domestic lending shown in parentheses.
Sources: APRA; RBA
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Incidence of Financial Stress
Share of households

% Indebted owner-occupiers Renters Y
40 - 40
_ Expect difficulty raising

Eme“e“‘%EF’ at least funds in an emergency”*
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20 \ 20
"W~ Experienced at least
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*$2,000 from 2001-2008; $3.000 from 2009-2019; $4,000 in 2020.
Sources: HILDA Survey Release 20.0; RBA
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